Al liance Alert
W nt er/ Spring 2006

Hel | o everyone, and welcone to the latest edition of the UCS

O eanSchool Busorg Alliance Alert. Since the signing into |law of the
Federal O ean School Bus Grant Programlast fall, we have been waiting
to gear up for the next, inportant phase of our efforts--nanely
securing the needed funding to make this new programa true success.
Wth Congress' return and the start of the Federal appropriations cycle
for Fiscal Year 2007, the tinme has cone for those who want school buses
around the country that fully protect our kids' health to make their
opinion heard. So let's take a | ook at sone of the nost recent C ean
School Bus devel opnments and start driving toward a cl eaner, safer
school year for our children
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EPA G ves School Bus G ants--Need Overwhel ns Money

In February, the EPA issued its C ean School Bus USA program grants
fromthe $7.5 mllion appropriated for it in Fiscal Year 2005.
According to an EPA statenent the grants will help fund the cl eanup of
nore than 500 tons of diesel em ssions from 4000 school buses

nati onw de.

"Today's cl ean school bus grants nean that the only thing pouring out
of school buses will be students - not diesel em ssions," said EPA
Admi ni strator Stephen L. Johnson in a press rel ease. "President Bush
and EPA are conmtted to nmaking that black puff of diesel snoke from
school buses sonet hing you only read about in history books."

As we know, however, the "black puff of diesel snmoke" froma School Bus
tailpipe is enblematic, but not the only major threat from school bus
em ssions. On a very positive note, the 37 grants were very nuch in
keeping with the EPA's pronise to increase enphasis on replacing ol der
dirtier school buses, and on using the best and nost appropriate
technol ogies to protect children's health. The EPA funded repl acenent
initiatives in Arizona, California, Colorado, Mchigan, klahoma, South
Carolina, Uah, Vernmont, and Washington. There was a substanti al
expansi on of grants for particulate filters. In addition, EPA is

i ncreasing funding for crankcase enmission filtration, which studies
have suggested are key to cleaning up hazardous em ssions inside the
bus. Such programs will receive increased enphasis w th passage of the
new Federal C ean School Bus Grant Programthat will provide additiona
gui dance to EPA on spending federal dollars.



VWile the grants thensel ves showed the government squarely on the
correct track for defining and tackling the school bus em ssions issue,
the $7.5 mllion in grant nmoney showed the gap between state and schoo
district interest in this issue, and the available funds to get the job
done. 79 percent of the total nunber of grant applications had to be
turned down due to lack of funds, and the $7.5 million represented only
17 percent of the total funds requested. |ndeed, the noney was short
even on the 37 projects that did receive grant noney, as the tota
requested for those projects totaled alnost $11 million. The tota
amount requested in the over 170 grant applications total ed al nost $50
mllion

Details on the individual grants can be found on the EPA's O ean Schoo
Bus USA website here.

Legi sl ative Update: School Bus, Cean Diesel Grants, State Air Agencies
and Appropriations

As you know, the O ean School Bus program passed as part of the energy
bill last year after much hard work fromthe C ean School Bus Alliance.
Anot her nore general diesel cleanup effort, the D esel Em ssions
Reduction Act (DERA), was also included in the energy bill, and would
fund diesel cleanup in all sectors. In the President's budget request
to Congress, the President conbined both progranms into a request for
$50 nmllion for Clean Diesel grants generally.

EPA officials have assured us that Cean School Bus will remain a
priority, and that if appropriated, the $50 mllion will include
fundi ng for clean school buses to continue EPA's O ean School Bus USA
programand will take into account the authorization passed for clean
school bus as part of the Energy and Transportation bills |ast year

In a letter to Senators Voi novich and Cinton, EPA states, "...

assure you that, [if Congress appropriates the funding to DERA], our
intent would be to continue the O ean School Bus USA program as part of
our broader efforts to provide funding to reduce di esel enissions.”
Considering that for last year total funding for diesel cleanup was
$12.7 mllion (including Oean School Bus), and that this is one of the
fewitenms in EPA's budget that actually increased, this, overall, is a
positive sign.

Unfortunately, the President's budget also cuts funding for the State
air agencies that will help inplenent the funding for clean schoo
buses, broader clean diesel progranms, and a host of air pollution
reduction initiatives. W are also working to restore the proposed 35
mllion dollar cut for those prograns, which is critical for clean air
generally as well as cl ean diesel

Alliance Action: As the appropriations process gears up, we now have
our first opportunity to focus Congressional attention on the funding

i ssue. Senators Voinovich (R OH), dinton (D NY), and Carper (D DE)
have drafted letters supporting the President's request on diese

cl eanup and restoring the State Air Agency funding to send to nenbers
of the Appropriations Committee, and are | ooking for other Senators to
join themon these letters. Please call or wite your Senators and ask



themto contact Senator Voinovich or Senator Carper's office to add
their nanme to the Diesel Em ssions Appropriations and State Air Agency
letters. Getting as many Senators as possible on these letters to the
Appropriations Commttee will greatly increase the likelihood of
getting the $50 million dollars for diesel cleanup and restoring the 35
mllion dollars for state air quality prograns. You may al so email your
letter using our online tenplate at www. cl eanschool bus. org.

Preview. UCS School Bus Report Card 2006

In 2002, UCS released its first Pollution Report Card on Anerica's
school bus fleets. Since that time, both efforts to clean up schoo

bus em ssions, and our understandi ng of the sources and effects of

t hese em ssions on kids' health have increased substantially. W are
pl eased to announce that in May, UCS will be releasing a brand new
report that |ooks at the progress that has been nmade in each state, and
the chall enges that remain to help bring all of our nation's schoo
buses to the cl eanest possible level. Here are a fewinteresting facts
fromthe upcomng report: The average school bus is 9 years old and
emts nearly two tinmes nore pollution per mle than a big rig truck
National Iy, soot pollution has been reduced over two percent through

| ocal, state and federal actions since the publication of the first
Pol I uti on Report Card.

Over 20 states had little or no clean school bus initiatives in 2005.
Twel ve states scored above the national average, with active clean
school bus prograns reducing pollution between 2.5 and 7 percent.

Far nmore facts and figures will be forthcom ng in a couple of nonths.

| ssue Overview Hybrid School Buses

Hybrid technol ogy is becom ng an increasingly vibrant segnent in the
transit bus industry. As noted in the UCS HybridCenter.org watchdog on
this issue, transit departnments fromall over the nation are |ooking at
this technol ogy for both em ssions and fuel expenditure reductions.

From an i deal perspective, hybrid technol ogies could give two distinct
advant ages for school bus use. First and nost sinple would be the
reduction of the use of fuel. Wth the Energy Information

Admi ni stration projecting sustained high oil prices, the increased up
front costs of a hybrid school bus is far easier to justify (a hybrid
transit bus can cost up to $200,000 nore than a typical diesel bus).
Al so, given that school buses are often involved in city transit, and
idle frequently for |oading and unl oadi ng of students, the capacity of
full hybrid technology to turn off its gasoline (or diesel) engine
while at a stoplight or idling in front of a school could represent a
maj or decrease in both in-cabin and tail pi pe em ssions at the nost
sensitive times for children's health.

Recent tests confirmthat hybrid transit buses can save fuel, but not
all buses achieve their full potential. Oion VIl series-hybrid buses
operated by New York City Transit (NYCT) on the city's nost severe duty
cycl es achieved up to 45% better fuel econony than di esel buses and
100% i npr ovenent conpared to conparabl e natural gas buses on an energy-
equi val ent basis, according to the results of a study released by the



Nat i onal Renewabl e Energy Laboratory (NREL). The Connecti cut
Department of Transportation, on the other hand, perforned in-use
testing that shows their hybrid buses netting only a 10 percent

i nprovenent in fuel econony relative to a conparabl e conventiona
di esel bus.

Hybrid technol ogi es have the potential to reduce soot emni ssions, but
again, not all buses are optimzed to reduce soot. In fact, a recent
study by the University of Connecticut found no decrease in particul ate
em ssions fromtwo hybrid buses conmpared with two conventional diese
buses in over-the-road tests.

According to a report from WnanMtorist.com |C Corporation, North
America's | argest school bus manufacturer, working with hybrid system
manuf acturer, Enova Systens, Inc., plans to introduce the nation's
first hybrid school bus in regular service this spring. As a point of
history, in the early 2000s, a consortium conprising of EVernont, NAVC,
Solectria Corp. and Bluebird Corp. did convert a Bluebird school bus
into a hybrid electric one. Testing showed substantial reduction in
fuel usage and em ssions conpared to a conparabl e di esel - powered schoo
bus. The report also notes that The Hybrid El ectric School Bus (HESB)
proj ect managed by Advanced Energy in North Carolina recently received
funding fromthe State Technol ogi es Advancenent Col | aborative that
could put hybrid electric school buses on the road in two years. The
funding will be used to help purchase 20 hybrid electric school buses
that will be put in operation in eleven states around the country to
determne their feasibility under a variety of operating conditions.

G ven the specific functions of a school bus, it will be interesting to
nmoni tor the devel opment of hybrid school bus technol ogy and see whet her
the applications and benefits nerit the fiscal investnent needed.

To respond to any of the canpaign queries, to unsubscribe to the O ean
School Bus Alliance Alert, or if you have questions of your own, please
contact Scott Nathanson at (202) 223-6133 x5454 or

cl eanschool bus@csusa. org



